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Abstract: We develop a wellbeing index that goes beyond a comparison of GDP or even GNI in PPP$s per person and meets the objectives stated by Stiglitz et al. (2009). Our wellbeing index is consistent with an economic model of household production where the household produces and consumes good health and consumes purchased goods and leisure, including sleep, which is very important to the production of good mental health and labor productivity. Improved health increases the size of the households’ time endowment or length of life.  Wellbeing is measured in hours of human time from hour’s-equivalent GNI and leisure time. Wellbeing from these goods is mediated by socio-political and environmental-resource factors. Two key parameters of the wellbeing function are estimated from the cross-section data for 33 OECD countries in 2014.  With our new wellbeing index, Scandinavian countries capture the top four positions followed by Germany, the Netherlands, and another Nordic country—Iceland. The U.S. ranks fourth on GNI per capita and France ranks 16th, but using our wellbeing index, the U.S. falls by 16 positions and France  by three position to end one position above the U.S. Hence, our results and wellbeing index support Sarkozy’s claims about life in better or at least similar in France relative to the U.S. Other countries that are large losers with our wellbeing index compared to GNI are Korea, Japan, and Luxemburg.  
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