AGSTATE FARM Bl LL TASK FORCE

| owa AgState nenbers recogni ze that much of what happens
in lowa agriculture is tied to national and international
circunstances. There are many things that can be done
within the state’s borders to brighten the future for its
agricultural industry. There are many other things that
require action on a higher level, wth a broader scope.

Such is the case with federal farm prograns.
Agriculture s prosperity long has been tied to federal
prograns. So lowa’'s agricultural industry and the entire
state have a big stake when changes are contenpl at ed.

The current farm program | egi sl ation, adopted in 1996,
runs for seven years. |lowa AgState wants producers to be
involved in the farm program debate fromthe begi nning. So
an AgState FarmBill Task Force was fornmed. The team held
its first nmeeting Aug. 19, 1998, and continued to neet
t hr oughout 1999.

Each group involved in |lowa AgState appointed two people
to serve on the study team The teamfollows in the
footsteps of the first lowa FarmBill Study Team which is
credited with having a significant inpact on the current
farm program | egi sl ati on.

The Farm Bill Task Force reviewed the current farm
program and anal yzed its inplenentation and effectiveness.
Their recomrendations for the next farmbill follow



New Directions in the FarmBill?

Recommendations fromthe lowa AgState Farm Bil |
Task Force

Co-Chairs: Doug Lindgren & G en Meller

The goals of farmpolicy are easy to define —

a well-fed nation

af f ordabl e food

food safety and quality

food security

a stable farm econony

protection of our natural resources

By fostering and strengthening the free enterprise
system America should be able to build strong rural
communi ties and provide opportunities for rural citizens.

There are many stakehol ders involved in the effort to
nmeet these goals —farner producers, agribusinesses, food
processors and retailers, commodity and farm organi zati ons,
rural advocates, conservationists and consuners.
| dentifying the inherent and conpatible goals of these
stakehol ders is inperative for the success of any farm
policy.

The commonal ity of all groups involved in farm policy-
meki ng i nclude assuring food safety and an adequate food

supply, providing opportunities for rural life and
mai nt ai ni ng good conservation practices in order to
preserve lowa’s natural resource —the soil. The

differences in the groups are the nethods used to achi eve
t hese things.

As nodifications are made to current farm policy, the
focus needs to be on establishing stable farmincone
t hrough commodity prices and demand for the products grown.
Many factors play into the equation, not the | east of which
i s dependency on foreign markets and policy. As other
countries respond and react to U. S. actions there are two
guestions: Is the U S. the | owest cost producer? Do other
countries accept the notion of conparative advantage?



In exploring these questions, the lowa AgState Farm Bi | |
Task Force determned that agriculture is a stimulant for
rural devel opment and that building and strengthening the
farm base should be a goal of any new policy. G owers,
retailers and consuners nmust become partners in providing a
stable food system Local systens nust be flexible in
order to personalize and tailor the products to the needs
and demands of end-users.

Hi story has allowed us to better understand that
government wll always play a role in farmpolicy. There
will be prograns that will allow the food chain to be able
to achieve the goals stated above. |If we partner and can
be flexible in creating a stable source for food, we can
produce food the consuner wants to buy in addition to
maintaining its integrity.

Consensus was achi eved anong nenbers of the |Iowa AgState
Farm Bi |l Task Force that new farm policy shoul d include:

Open trade markets, increased market access and the

i ntroduction of action on sanction reform

Savi ngs from di sconti nuing AMIA (Agricul tural Market
Transi tion Assistance) paynents would go toward a whol e
farmrevenue program subsidized at a certain |level and
kept equitable based on productivity

Tinmely incentive-driven conservation practices on a

vol untary whol e farm basi s and encourage CRP on the nost
fragile | and

Policies to encourage entry-Ilevel producers including the
removal of capital gains tax and tax incentives for

| andowners to establish younger producers

Repeal of the Jones Act

| mprove, strengthen and overhaul crop insurance and

i ncl ude |ivestock

New ri sk managenent tools and the educati onal
opportunities for producers to utilize them Funneling
of the noney to those who bear the risk should be a
priority.

The building of an infrastructure programthat wl|
encourage identity preservation and assi st producers and
the retail industry in the transition fromtoday' s bul k
commodity agriculture

Conti nued funding for public/private research

Encourage the U. S. governnment to negotiate for
agriculture and not use agriculture as a tool



The task force agreed there are things future farm policy
SHOULD NOT i ncl ude:

Set asi de prograns
A farmer-owned reserve
An increase in the loan rate on compdities

The variables in negotiating any new farmpolicy are
many. These i ncl ude:

The fate or prosperity of GM (biotech)
The future weat her around the world

How governnment will respond to the continued
consolidation occurring in agriculture

If the US. is wlling to place a priority on repairing
and/ or inproving our transportation infrastructure in
both rail and river

Gover nment negotiations that continue to use food as a
bar gai ni ng chip globally

How much growth will come from our conpetition (i.e.
South Anmerica, etc.)

How | arge wll the demand for food be in five to 10 or
nore years and will it be affordable to the consuners who
need it

VWho will owmn the land - who wll farmthe | and

How t he EPA handles its role in clean water and air and
wi |l regul ations be based on science or enption

How t he USDA addresses food safety

How the U S. establishes itself as the first choice of
wor | d-wi de buyers

The U. S. governnents’ role in establishing the val ue of
the dollar in relation to world currencies

As the FarmBill Task Force reviewed all of the
i nformati on garnered through this process, it becane
apparent that on a national level, there is consensus there
will be changes to the bill. It is inconceivable that, as
with any legislation, one size will fit all. There are
many facets to establishing a programthat neets the goals
this teamsaid were inperative when the process began.

The Farm Bill Task Force believes U S. farmpolicy should
result in an affordable, safe and secure supply of food, a
stabl e farm econony, and the protection of our natural



resources. By fostering and strengthening the free
enterprise system Anerica should be able to build strong
cooperation between producers, the food chain and the
consuner. Personalized food, with a face, is the future.

As the process of nmaking changes to the farmbill noves
forward, this teamis commtted to providing input and
comment at the request of the lowa AgState group.



