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Market Quantity Supplied

Law of Supply

The Supply Schedule and the
Supply Curve

vould choeose to produ

The Supply Schedule and the
Supply Curve

Price

per When the price

Bottle 15 52.00 per botti,
4,000 boltes are

supplied (point ).

200 T F

6,000 Number of Bottles

Demand vs. Quantity
Demanded

Change in Quantity Demanded =
movement along the demand curve
Change in Demand = movement

of the entire demand curve

Changes in Quantity
Supplied and Supply




Supply schedule before and after a decrease in
the price of labor (lower labor costs shifts supply to

the right)
Quantity
Quantity Supplied
Price Supplied After Increase

(per Bottle) in Supply
$1.00 2,500 4,500
2.00 4,000 6,000
3.00 5,000 7,000
4.00 6,000 8,000
5.00 6,500 8,500

Changes in Quantity
Supplied and Supply

Price A gecrease in labor costs|
per |l causes the supply curve
Bottle for maple syrup to shift
from S1 1o Sy. At each
price, more bottles are
supplied after the shift. | 4
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6,000 8,000 Number of Bottles
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Profitability of Alternate Goods

fernate good |

to produc




Productive Capacity

Movements along the supply
curve and shifts in supply

Entre supply curve

Expectation of Future

Putting Supply and Demand
Together
= How do we find the equilibrium
prices and quantities?
= Use the concept of equilibrium

= What happens when price is above or
below the equilibrium price?




